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Creating communities is our purpose. 
Designing with community in mind  
is our promise. 

We’re active members of the communities we serve. That’s 
why at Stantec, we always design with community in mind. 

The Stantec community unites approximately 22,000  
employees working in over 400 locations across 6 continents. 
We collaborate across disciplines and industries to bring 
buildings, energy and resource, environmental, water, 
and infrastructure projects to life. Our work—engineering, 
architecture, interior design, landscape architecture, 
surveying, environmental sciences, construction services, 
project management, and project economics, from  
initial project concept and planning through to design, 
construction, commissioning, maintenance, decommissioning, 
and remediation—begins at the intersection of community, 
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By executing our strategy of providing world-
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After almost 30 years at Stantec and almost 9 of those years serving as president and chief executive officer, I will 
be retiring at the end of 2017. Gord Johnston, leader of our Infrastructure business operating unit, will take on the 
role of president and chief executive officer on January 1, 2018. Gord has worked in our industry for over 30 years, 
20 of those with Stantec. Gord’s understanding of Stantec’s culture and strategy makes him a great choice for 
Stantec’s fifth CEO. I’ll work with him until the end of the year to ensure a smooth transition.  

Stantec’s success each quarter depends on the experience, creativity, expertise, and goodwill of our employees. 
It also depends on the continuing support of our clients and shareholders. Please accept my thanks for making it 
possible for Stantec to create communities around the world.   
 
 
 
Bob Gomes, P.Eng. 
 
Bob Gomes 
President & CEO 
August 8, 2017 
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Management’s Discussion and Analysis 
AUGUST 8, 2017 
This discussion and analysis of Stantec Inc.’s (Stantec or the Company) operations, financial position, and cash 
flows for the quarter ended June 30, 2017, dated August 8, 2017, should be read in conjunction with the 
Company’s unaudited interim condensed consolidated financial statements and related notes for the two quarters 
ended June 30, 2017; the Management’s 
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Results 

OVERALL PERFORMANCE  
Highlights for Q2 17 
We had strong results in the quarter with organic gross revenue growth in all of our Canadian, US, and Global 
Consulting Services as well as our Construction Services reportable segments. Comparing the second quarter of 
2016 to the second quarter of 2017: 

• Gross revenue increased 26.0%—from $1,046.6 million to $1,318.6 million  

• EBITDA increased from $73.7 million to $158.1 million; adjusted EBITDA increased 22.3%—from 
$84.6 million to $103.5 million 

• Net income increased from $21.2 million to $97.6 million  

• Diluted earnings per share (EPS) increased from $0.20 to $0.85; adjusted diluted EPS increased 37.8%—
from $0.37 to $0.51  

EBITDA was impacted by a pre-tax gain of $54.6 million on the sale of our water software business, Innovyze Inc. 
and its subsidiaries (collectively, Innovyze). Diluted EPS was impacted by this gain and the associated tax expense. 
(EBITDA, adjusted EBITDA, and adjusted diluted EPS, all non-IFRS measures, are further discussed in the 
Definition of Non-IFRS Measures section of this report.)  

The following table summarizes key financial data for Q2 17 and Q2 16 and the first two quarters of 2017 and 2016: 

 Quarter Ended June 30 Two Quarters Ended June 30 
(In millions of Canadian dollars,  
except per share amounts and %) 2017 2016 

$ 
Change 

% 
Change 2017 2016 

$ 
Change 

% 
Change 

         
Gross revenue  1,318.6 1,046.6 272.0 26.0% 2,594.9 1,802.0 792.9 44.0% 
Net revenue 891.5 777.4 114.1 14.7% 1,765.3 1,406.0 359.3 25.6% 
EBITDA (note 1) 158.1 73.7 84.4 114.5% 247.9 140.2 107.7 76.8% 
Adjusted EBITDA (note 1) 103.5 84.6 18.9 22.3% 193.4 154.9 38.5 
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Additional highlights of our key activities and initiatives undertaken during the quarter follows: 

• Revenue increased 26.0% because of acquisitions completed in 2016 and 2017, organic revenue growth, and the 
impact of foreign exchange rates. Consulting Services achieved 1.8% organic gross revenue growth, and 
including Construction Services, we had overall organic gross revenue growth of 4.5% in Q2 17 compared to 
Q2 16.  

• We had strong organic gross revenue growth of 5.1% in our Buildings business operating unit. Growth was mainly 
due to the mobilization of new project wins in Canada and increased opportunities within our US Education 
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• We declared and paid a cash dividend of $0.1250 per share on July 13, 2017, to shareholders of record on 
June 30, 2017
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Our contract backlog was $3.9 billion at December 31, 2016, and was the same at June 30, 2017—$2.9 billion in 
Consulting Services and $1.0 billion in Construction Services. (Backlog is a non-IFRS measure further discussed 
in the Definitions section of our 2016 Annual Report.). Backlog increases as a result of project wins and acquisitions 
completed in a quarter. Year to date, these increases were offset 
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The remaining $107.6 million in Q2 17 and $197.4 million year to date in gross revenue for Construction Services 
was earned mainly in the United Kingdom. Revenue in the United Kingdom was driven by ongoing construction 
activities for water utilities in the third year of the Asset Management Programme (AMP6) cycle.  

An example of a project awarded during the quarter involves us providing pre-construction and construction services 
for the Southeast Water Pollution Control Plant Bio-Solids Digester Facility in San Francisco, California. To meet 
the community’s improved sewer system service goals, our team will replace the existing digester facilities with 
new, expanded, and modern facilities.  

Gross Revenue by Consulting Services – Business Operating Units 
The following charts and tables summarize gross revenue and gross revenue growth in our five Consulting Services 
business operating units—Buildings, Energy & Resources, Environmental Services, Infrastructure, and Water:  
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As indicated above, gross revenue growth was impacted by acquisitions, organic revenue retraction, and the effect 
of foreign exchange rates on revenue earned by our foreign subsidiaries. The impact that these factors had on gross 
revenue earned by each Consulting Services business operating unit is summarized in the following tables: 

 

 

 

 

 

 

 

 

Gross Revenue by Consulting Services -  Business Operating Unit

(In millions of Canadian dollars, except %) 2017

%  of 
Consulting 

Services 
Gross Revenue 2016

%  of 
Consulting 

Services 
Gross Revenue

%  Change in 
Gross Revenue 
2017 vs. 2016

Consulting Services 
Buildings 238.0 22.8% 198.2 21.9% 20.1%
Energy & Resources 115.9 11.1% 109.0 12.0% 6.3%
Environmental Services 172.3 16.4% 153.5 16.9% 12.2%
Infrastructure 297.0 28.4% 272.4 30.1% 9.0%
Water 223.0 21.3% 172.8 19.1% 29.1%

Total Consulting Services       1,046.2 100.0%          905.9 100.0% 15.5%

(In millions of Canadian dollars, except %) 2017

%  of 
Consulting 

Services 
Gross Revenue 2016

%  of 
Consulting 

Services 
Gross Revenue
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The following lists the acquisitions completed in 
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year-to-date retraction was larger than it might otherwise have been. Also, the decline in the oil and gas sector 
continued to impact private and public spending in our Canadian and Middle Eastern operations.  

In Canada, we maintained strong activity in the healthcare, commercial, and education markets, plus we experienced 
steady activity in the civic and industrial sectors. In the Un6.1(y)2 6161616161t.(td3.57t)2.9(ea)4.
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Activity in the Waterpower & Dams sector remains steady, especially in our US operations with recent project 
awards in US West operations and continued work on the Oroville Dam repairs in California. 

Highlights of projects won in our Oil & Gas sector in the quarter include providing engineering and procurement 
services for additions to four compressor stations in Alberta, part of a project to increase the capacity of a natural gas 
pipeline in northwestern Alberta. We will also provide detailed engineering design that involves project 
management, construction management, contracting, and procurement services for a pipeline replacement project. 
This project will enable the continued transportation of refined petroleum products between the Edmonton and 
Calgary regions. As well this quarter, our Company earned a contract to provide pre-turnaround engineering and 
turnaround execution support for the ongoing safe operation of a refinery in the Edmonton region.  

One Power project to highlight this quarter is our contribution to Manitoba Hydro’s Bipole III High Voltage Direct 
Current (HVDC) project. Stantec will be providing 



 
Ma
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Highlights of projects secured in the quarter include a contract amendment to design the pump station and pipelines 
for the City of San Mateo, California’s Basins 2 and 3 Collection System Improvements Project. The project, part of 
the City’s Clean Water Program, will eliminate overflows from the City’s water collection and treatment systems, 
protecting San Francisco Bay from unwanted discharges of contaminated water.  

Also during the quarter, we were awarded a five-year contract for continued implementation of a Capacity Assurance 
Program (CAP) for Lexington, Kentucky. Stantec was awarded a similar five-year contract in 2012 to develop and 
implement the City’s CAP. The CAP, mandated by federal consent decree under the U.S. Clean Water Act, 
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This transaction straddled two quarters of our results. T
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SUMMARY OF QUARTERLY RESULTS 
The following table presents selected data derived from our consolidated financial statements for each of the most 
recently completed quarters. This information should be read in conjunction with the applicable interim unaudited 
and annual audited consolidated financial statements and related notes. 

Quarterly Unaudited Financial Information 

(In millions of Canadian dollars,  
except per share amounts) Jun 30, 2017 Mar 31, 2017 Dec 31, 2016 Sept 30, 2016 

Gross revenue 1,318.6 1,276.3 1,240.8 1,257.3 
Net revenue 891.5 873.8 820.2 872.2 
Net income (loss) 97.6 (58.0) 29.4 49.3 
Adjusted net income (note 1) 57.9 45.8 40.4 63.0 
     
Earnings (loss) per share – basic 0.86 (0.51) 0.26 0.43 
Earnings (loss) per share – diluted 0.85 (0.51) 0.26 0.43 
Adjusted EPS – basic (note 1) 0.51 0.40 0.35 0.55 
Adjusted EPS – diluted (note 1) 0.51 0.40 0.35 0.55 
 Jun 30, 2016 Mar 31, 2016 Dec 31, 2015 Sept 30, 2015 

Gross revenue 1,046.6 755.4 710.4 750.8 
Net revenue 777.4 628.6 567.4 620.1 
Net income 21.2 30.6 25.3 49.9 
Adjusted net income (note 1) 39.5 37.6 32.7 55.3 
     
EPS – basic 0.20 0.33 0.27 0.53 
EPS – diluted 0.20 0.32 0.27 0.53 
Adjusted EPS – basic (note 1) 0.37 0.40 0.35 0.59 
Adjusted EPS – diluted (note 1) 0.37 0.40 0.34 0.58 
Quarterly earnings per share (EPS) and basic and diluted adjusted EPS are not additive and may not equal the annual EPS reported. 
This is a result of the effect of shares issued on the weighted average number of shares. Quarterly and annual diluted EPS and adjusted 
diluted EPS are also affected by the change in the market price of our shares since we do not include in dilution options when the 
exercise price of the option is not in the money. 
Note 1: Adjusted net income and adjusted basic and diluted EPS are non-IFRS measures and are further discussed in this report and the 
Definitions section of our 2016 Annual Report. 
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Statements of Financial Position 
The following table highlights the major changes to assets, liabilities, and equity since December 31, 2016: 

  
 
Refer to the Liquidity and Capital Resources section of this report for an explanation of the changes in current assets 
and current liabilities.  

Overall, the carrying amounts of assets and liabilities for our US subsidiaries on our consolidated statements of 
financial position decreased because of the strengthening Canadian dollar—from US$0.74 at December 31, 2016, 
to
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The funds available under the revolving credit facility are reduced by any outstanding letters of credit issued 
pursuant to the facility agreement. At June 30, 2017, $487.6 million was available in our revolving credit facility for 
future activities. 

We are subject to financial and operating covenants related to our Credit Facilities. Failure to meet the terms of one or 
more of these covenants constitutes a default, potentially resulting in accelerated repayment of our debt obligation. 
In particular, we are required to satisfy the following at all times: (1) our leverage ratio must not exceed 3.0 to 1.0, 
except in the case of a material acquisition when our leverage ratio must not exceed 3.5 to 1.0 for a period of four 
complete quarters following the acquisition and (2) our interest coverage ratio must not be less than 3.0 to 1.0. 
Leverage ratio and interest coverage ratio are defined in the Definition of Non-IFRS Measures section of this report.  

We were in compliance with all of these covenants as at and throughout the period ended June 30, 2017. 

Other 
OUTSTANDING SHARE DATA 
At June 30, 2017, 113,816,504 common shares and 4,625,536 share options were outstanding. From July 1, 2017, to 
August 8, 2017, 5,536 share options were exercised and 6,334 share options were forfeited. At August 8, 2017, 
113,822,040 common shares and 4,613,666 share options were outstanding. 

CONTRACTUAL OBLIGATIONS 
As part of our continuing operations, we enter into long-term contractual arrangements from time to time. The 
following table summarizes the contractual obligation9( c.8(o)-28(olebo2.8(e)-1.49.1(n)52(m75b)-2l)l.1(n)1(w)(o l)6.9(ong)]TJ 28.62 0 Tw 2. Tc 0 Tw (-)Tj 0.002 Tc-1931 Tw 22.687 0 Td [( f)9..4(o)-1( an)8eb2(o)-4.1(p,2(m)89(e t12(o)4( w)25.a-4.1(p)-4(t)1(e)2.4(an4(ed).1( a.3(e)-12.7( )]TJ -0.006 Tc-1.2ha)-7..1(t)-5na1(w)17.ncs)-14.8(r)-10.(50)-12(4 )]TJ-12(4 )]TJ )-165 Tw 22.6-9.2(uea)8(t)-e(5,)15(536)]TJ 0 Tc 0 Tw ( )Tj 0.002 Tc-0.0c 0 w -265 w 5.289(e t.9(i)-.9(i)-1( t)-9t4( t)2.92an)-4(g)8.ed)-4.-11.8(n)8(t)-,2(m(an412(o)(act3(e ex)8d [(s1.9(m)2)8(t)-e4(ed).1( a.3.3(ci)21.9(m)2( w)25.vd)-4.)-4(t)ce89(e tb6(h)8.1(e )]TJ -0.001 Tc0 T509 Tw 5.2-7.1(b)-7(lig)5(a)c)-2.8w)(-19.1(,9(s)5.4(-7(ligtio))5(9(9.1(n).8(5(an)-4(m)5.95,)15(536)]TJ -1411 Tw 12.229 0 Td (1-)Tj 0.002 Tc-1.009 Tw 0.2.1(n)ba)c)-2-7.1(b)-7(lig)5(a)-2.8(tio)-1)-10.1( 8)]TJ 0 03 TTw 12.229 0 Td (1-)Tj 0.002 Tc-1.009 Tw 0.2)-7(lig)d [(to)-7( )]TJ 0.006 Tc i)-714 Tw 0.5J(ut)-5u.8(i).1(w)1730)12(s53  Td 7i)-17.2(ng)]TJ 0 Tc 0 oue   
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accelerated payments, or a penalty as detailed in each lease agreement. The previous table does not include obligations 
to fund defined benefit pension plans, although we make regular contributions. Funding levels are monitored regularly 
and reset with triennial funding valuations performed for the pension plans’ board of trustees. The Company expects 
to contribute $20.5 million to the pension plans in 2017. 

OFF-BALANCE SHEET ARRANGEMENTS 
As of June 30, 2017, we had off-balance-sheet financial arrangements relating to letters of credit for $61.2 million 
that expire at various dates before July 2018. These—including the guarantee of certain office rental obligations—
were issued in the normal course of operations. We also provide indemnifications and, in limited circumstances, 
guarantees. These are often standard contractual terms and are provided to counterparties in transactions such as 
purchase and sale contracts for assets or shares, service agreements, and leasing transactions. As part of the normal 
course of operations, our surety facilities allow the issuance of bonds for certain types of project work. At June 30, 
2017, $356.9 million in bonds—expiring at various dates before January 2021—were issued under these surety 
facilities. This balance relates mainly to our construction business, which requires construction and performance 
bonds. These bonds are intended to provide owners with financial security to complete their construction project in 
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and resource sectors compared to 2016; continued support for alternative project delivery (APD) methods, including 
public-private partnerships (P3s), in Canada with increasing opportunities for APD in the United States; and modest 
global economic growth offset by a moderate slowdown in the Canadian housing market. 

For the MWH integration, we expect to continue to review various segments of MWH’s business, and we anticipate 
these segments will become fully integrated into Stantec’s legacy business by the end of 2017. We expect that the 
integration of some of the Global operations will extend into 2018. Construction Services will not be integrated 
into Stantec’s Consulting Services platform and will continue to be reported as a separate segment of our business. 
Management believes synergies associated with revenue opportunities and cross-selling capabilities, as well as 
back-office functions, are progressing and expect to be realized as we move through the integration phases.  

Our business operates in a highly diverse infrastructure and facilities market in North America and globally that 
consists of many technical disciplines, market sectors, client types, and industries in both the private and public 
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insured liabilities. There is no directly comparable IFRS measure for adjusted net income; the most directly 
comparable measure is net (loss) income. 

We believe this non-IFRS measure is useful for providing securities analysts, investors, and other interested parties 
with additional information to assist them in understanding components of our financial results (including a more 
complete understanding of factors and trends affecting our operating performance) and to provide supplemental 
measures of operating performance, thus highlighting trends that may not otherwise be apparent when relying 
solely 
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RECENT ACCOUNTING PRONOUNCEMENTS 
Effective January 1, 2017, we adopted the following amendments (further described in note 6 of our December 31, 
2016, annual consolidated financial statements and note 4 of our June 30, 2017, unaudited interim consolidated 
financial statements): 

• Recognition of Deferred Tax Assets for Unrealized Losses (Amendments to IAS 12) 

• 
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Caution Regarding Forward-Looking Statements  
Our public communications often include written or verbal forward-looking statements within the meaning of the 
US Private Securities Litigation Reform Act and Canadian securities laws. Forward-looking statements are 
disclosures regarding possible events, conditions, or results of operations that are based on assumptions about 
future economic conditions or courses of action and include financial outlook or future-oriented financial 
information. Any financial outlook or future-oriented financial information in this Management’s Discussion 
and Analysis has been approved by management of Stantec. Such financial outlook or future-oriented financial 
information is provided for the purpose of providing information about management’s current expectations and 
plans relating to the future. 

Forward-looking statements may involve but are not limited to comments with respect to our objectives for 2017 and 
beyond, our strategies or future actions, our targets, our expectations for our financial condition or share price, or 





 Consolidated Statements of Financial Position
  (Unaudited)

������	 December 31

	�� 2016

(In thousands of Canadian dollars) Notes 
 $

������ 12
�������

Cash and cash equivalents 7 
	���
� 210,903
Cash in escrow 7 ����� 8,844
Trade and other receivables 8 ����
�� 806,417
Unbilled revenue ������	 421,829
Income taxes recoverable �����
 46,705
Prepaid expenses ����	� 62,256Ȁ
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 Consolidated Statements of Income
  (Unaudited)

For the quarter ended
June 30

For the two quarters ended
June 30



Consolidated Statements of Comprehensive Income (Loss)
  (Unaudited)

For the quarter ended For the two quarters ended
June 30 June 30


	�� 2016 
	�� 2016
(In thousands of Canadian dollars) Note 
 $ 
 $

 ���)���3��6����+��8��)�, ������ 21,171 ����
� 51,792

:�+�����38��+���)2��)���3��4����5�(All items may be
reclassified to net income in subsequent periods)

    Exchange differences on translation of foreign operations 4������5 (7,721) 4����	�5 (55,976)
    Realized exchange difference on disposition of a subsidiary 6 ������ - ������ -
    Unrealized loss on foreign currency hedge ����! (262) ! (10,244)
    Reclassification of realized loss on foreign currency hedge ! 10,244唀
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 Consolidated Statements of Cash Flows
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Notes to the Unaudited Interim Condensed  
Consolidated Financial Statements

1. CORPORATE INFORMATION

The interim condensed consolidated financial statements (consolidated financial statements) of Stantec Inc. 
(the Company) for the six months ended June 30, 2017, were authorized for issue in accordance with a resolution 
of the Company’s Audit and Risk Committee on August 8, 2017. The Company was incorporated under the Canada
Business Corporations Act on March 23, 1984. Its shares are traded on the Toronto Stock Exchange (TSX) and 
New York Stock Exchange (NYSE) under the symbol STN. The Company’s registered office is located at 
10160 – 112 Street, Edmonton, Alberta. The Company is domiciled in Canada.

The Company is a provider of comprehensive professional services in the area of infrastructure and facilities for
clients in the public and private sectors. The Company’s services include engineering, architecture, interior design,
landscape architecture, surveying, environmental sciences, construction services, project management, and project
economics, from initial project concept and planning through to design, construction, commissioning, maintenance,
decommissioning, and remediation.

2. BASIS OF PREPARATION

These consolidated financial statements for the six months ended June 30, 2017, were prepared in accordance with
International Accounting Standard (IAS) 34 Interim Financial ReportingIᔀऀ퀰p௰Ŷs eIII

᐀
᐀
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ended June 30, 2017. It is impracticable to determine the amount of the effect in future periods since depreciation
expense is impacted by additions and disposals.

3. BASIS OF CONSOLIDATION

The consolidated financial statements include the accounts of the Company, its subsidiaries, and its structured entities
as at June 30, 2017.

Subsidiaries and structured entities are fully consolidated from the date of acquisition, which is the date the Company
obtains control, and continue to be consolidated until the date that this control ceases. The financial statements of the
subsidiaries and structured entities are prepared as at June 30, 2017. All intercompany balances are eliminated. 

Joint ventures and associates are accounted for using the equity method, and joint operations are accounted for by the
Company recognizing its share of assets, liabilities, revenue, and expenses of the joint operation.

4. RECENT ACCOUNTING PRONOUNCEMENTS AND CHANGES TO ACCOUNTING POLICIES

�ᜀⴀἂᬀᄀሀ̀Ƞ S ᐀ �ᜀሀ





















Future minimum lease payments under finance leases and the present value of the net minimum lease payments 
are as follows:

������	 December 31

	�� 2016

(In thousands of Canadian dollars) 
 $





15. SHARE CAPITAL

Authorized

Unlimited Common shares, with no par value
Unlimited Preferred shares issuable in series, with attributes designated by the board of directors

Common shares

On November 9, 2016, the Company received approval from the TSX respecting the renewal of the Company’s
Normal Course Issuer Bid, which enables it to purchase up to 3,418,357 common shares during the period 
November 14, 2016, to November 13, 2017. During the second quarter of 2017, 465,713 common shares were
repurchased for cancellation pursuant to the ongoing Normal Course Issuer Bid at a cost of $14,408,000. Of this
amount, $3,572,000 and $79,000 reduced the share capital and contributed surplus accounts, respectively, with
$10,757,000 being charged to retained earnings. No shares were repurchased in the first quarter of 2017.

During the first quarter of 2016, 572,825 common shares were repurchased for cancellation pursuant to the 
then-effective Normal Course Issuer Bid at a cost of $18,210,000. Of this amount, $1,754,000 and $95,000 reduced
the share capital and contributed surplus accounts, respectively, with $16,361,000 being charged to retained earnings.
No shares were repurchased in the second quarter of 2016.

During the second quarter of 2017, the Company recognized a share-based compensation expense of $539,000 
(June 30, 2016 – $393,000) in administrative and marketing expenses in the consolidated statements of income. 
Of the amount expensed, $1,056,000 (June 30, 2016 –  $880,000) related to the amortization of the fair value of
options granted and was decreased by $517,000 (June 30, 2016 – reduced by $487,000) related to the cash-settled
share-based compensation (deferred share units (DSUs) and performance share units (PSUs)).

During the first two quarters of 2017, the Company recognized a share-based compensation expense of $3,149,000
(June 30, 2016 – $1,276,000) in administrative and marketing expenses in the consolidated statements of income. Of
the amount expensed, $2,197,000 (June 30, 2016 –  $1,928,000) related to the amortization of the fair value of
options granted and was increased by $952,000 (June 30, 2016 – reduced by $652,000) related to the cash-settled
share-based compensation DSUs and PSUs.

The fair value of options granted was reflected through contributed surplus, and the cash-settled share-based
compensation was reflected through other liabilities. Upon the exercise of share options for which a share-based
compensation expense has been recognized, the cash paid, together with the related portion of contributed surplus, 
is credited to share capital.

Dividends

Holders of common shares are entitled to receive dividends when declared by the Company’s board of directors. 
The table below describes the dividends declared and recorded in the consolidated financial statements in 2017. 
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 November 9, 2016 December 30, 2016 January 12, 2017 0.1125 12,834,000
 February 22, 2017 March 31, 2017 April 13, 2017 0.1250 14,273,000
 May 10, 2017 June 30, 2017 July 13, 2017 0.1250 -

At June 30, 2017, trade and other payables included $14,226,000 (December 31, 2016 – $12,834,000) related to the
dividends declared on May 10, 2017.

Share-based payment transactions

In 2017, under the long-term incentive program, the Company granted share options and PSUs. The Company also
has a DSU plan for the board of directors. 
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a) Share options

The Company has granted share options to officers and employees to purchase 4,625,536 shares at prices from
$14.33 to $32.90 per share. These options expire on dates between January 28, 2018, and May 16, 2022.
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E 
 # $

Share options, beginning of the period ������	
	 
�9�� 2,980,601 26.17
Granted ��

����� ��9�� 995,904 32.83
Exercised
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At June 30, 2017, 2,151,449 (June 30, 2016 – 1,862,484) options remain unvested. At June 30, 2017, a total
compensation cost of $7,471,000 (June 30, 2016 – $6,428,000) relating to the Company’s share option plans
remained unrecognized. This cost is expected to be recognized over a weighted average period of 1.6 years 
(June 30, 2016 – 1.5 years).

At June 30, 2017, 2,474,087 (June 30, 2016 – 2,013,007) share options were exercisable at weighted average cost
price of $27.20 (June 30, 2016 – $23.74). At June 30, 2017, 1,624,068 share options were antidilutive 
(June 30, 2016 – 2,667,675). 

b) Performance share units

Under the Company’s long-term incentive program, certain members of the senior leadership teams, including the
chief executive officer (CEO), may be granted PSUs. These units are adjusted for dividends as they arise, based on
the number of units held on the record date. PSUs vest upon completing a three-year service condition that starts on
the grant date. The number of units that vest is subject to a percentage that can range from 0% to 200%, depending on
achieving two equally weighted three-year performance objectives based on net income growth and return on equity.
For units that vest, unit holders receive a cash payment based on the closing price of the Company’s common shares
on the third anniversary date of issue. The fair value of these units is expensed over their three-year vesting period. 

During the quarter, 279,403 PSUs were issued (June 30, 2016 – 228,112), and 17,078 units were forfeited 
(June 30, 2016 – nil). At June 30, 2017, 683,000 PSUs were outstanding at a fair value of $16,375,000 
(December 31, 2016 – 576,055 PSUs were outstanding at a fair value of $15,452,000).
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During the two quarters ended June 30, 2017, no transfers were made between levels 1 and 2 fair value
measurements.

The following table summarizes the Company’s fair value hierarchy for those assets and liabilities measured and
adjusted to fair value on a recurring basis as at June 30, 2017:

(In thousands of Canadian dollars) Note
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